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GOVERNMENT OF INDIA 
LEGISLATIVE DEPARTMENT 

New Delhi, the 11th March , 1947 
The following Acts of the Indian logislature received the absent of the 
Governor General on the 11th March , 1947 , and are hereby published for 
general information : 

Agt No. I OF 1947 
An Act to amend the Criminal Tribes ilct, 1924 
WHERHAS it is expedient to amend the Criminal Tribe Act, 1924 ( VI of 1924 ) 
It is enaoth as follows : 

1. Short title, commencement and extent. — (1) This Act may be called the 
Oriminal Tribos (Amendmont ) Act, 1947 . 

(2 ) It shall come into force immediately . 
(3 ) It extonds to the wliole of British India . 

2 . Amendment of section 23 , Aot VI of 1924 . - In sub -Bootion ( 1) of Section 
23 of the Criminal Tribos Act , 1924 ( VI of 1924 ). 

(1 ) For the word " shall ” occurring Aftor tho words such offence the word 
" may " shall be substituted ; 

(2 ) In clauso (a ) betwoon the words " socond " und " conviction " the word 
" for further " shall bo insorted ; 

(3 ) In clause (a ) for tho word " less " the word " more " shall be substituted 
(4 ) Clause (6 ) shall be omitted . 

Aor No . II OF 1947 
An Act for the more effective prevention of bribery 

and corruption 
WAEREAS it is expedient to mako more effectivo pro 
vision for the provention of bribery and corruption ; 

It is horoby onaoted as follows ;-- 

1 . ( 1) This Act may bo oallod the Prevention of short title , 
Corruption Act, 1947. 

extent and 

duration 
(2 ) It extends to the whole of British India and it 
applies algo to all British subjoots and sorvants of the 
Crown in any purt of India and to British subjeoty who 
ATA domicilod in any part of India whorover they 
may bn . 

( 3 ) Seotion 5 shall romain in force for a period of three 
yoars from tho commencemont of this Act . 

( 229 ) 
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offenoos 


Interpreta 2 . For the purpogon of this Act, " public servant " 
tion 

means a public servant as definod in section 21 of the 
Indian Porul Code 

XLV of 1860 
Olionoos 

3 . An offence punishable under section 101 or section 
under 

168 of the Indian Penal Code shall be doomed to be a 
sections 101 cognizable offonice for tho purpose of tho Code of XLV of 1860 
and 186 of Criminal Proondure , 1898, notwithstanding anything y ot 1898 
the Penal 

to the contrary contained therein : 
Code to bo 
oognizable 

Provided that a police officer bolow tho rank of 
Doputy Superintendent of Police shall not investigate 
any such offenco without the order of a Magistrato 
of the first class or make any litost thorofor without a 

warrant. 
Presump 

4 . Where in any trial of an offinco punishable under 
tion 

section 18l or section 165 of the Indian Penal Code , XLV of 1880 
whero 
publio 

it is proved that an aovused person has acceptod or 
Horvant obtained , or hus agrood to ucopt or attempted to ob 
aooopts 

tain , for himself or for any othor pornon , any gratifi 
gratificar 
blon other 

çation (other than legal remunoration ) or any valuabla 
than legal thing from any peraon , it shall be presumod unl.es the 
remunera oontrary is provod that he accepted or obtained , or 
tion 

agrood to accept or attempted to obtain , that gratifica 
tion or that valuable thing, as the cana may be , ag A 
motive or roward such as in mântioned in the anid gectioni 
101 , or , as the onse may be , without consideration or 
for a consideration which he knows to bo inadequate : 

Provided that the Court, may declino to draw such 
presumption if tho gratification or thing aforeonid is in 
ite opinion no trivial that no inforence of corruption may 

fairly be drawn . 
Chminal 6 . ( 1) A public forvant is suid to commit tho offonco 
mlmconduot of criminal misconduct in tho discharge of his duty . 
in dlgoharge 
of offiojal 

(a ) if he habitually Accopts or obtaina or 
duty 

agrees to RoChpt or attempta to obtain from 
any person for himself or for any other 
person , any grutification (other than legal 
romunoration ) ue a motive or roward auch as is 
mentioned in swotion 161 of the Indian Ponal XLV of 1880 
Code, or 

(b ) if he habitually aocepts or obtains 
or agroog to aooept or attempts to obtain for 
himself or for any other person , any valuable 
thing without consideration or for a considora 
tion which ho knows to be inadoquate , from 
any person whom he knows to have been , 
or to be , or to be likely to be concerned in 
any proceeding or business transacted or 
about to be transacted by him , or having 
any connection with the official fuqotions of 
himself or of any publio servant to whom he 
is subordinato , or from any person whom he 
knows to be interested in or related to the 
person 80 concerned , or 
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(c) if 10 dishonestly or fraudulently mis 
Appropriates or otherwise converts for his 
own use any property ontrustod to him or 
undor his control as a publio servant or 
Allows any other person so to do , or 


(d ) if he , by corrupt or illoga ) moans or 
by othorwiso ubusing his position as a publio 
gervant , obtains for himsolf or for any other 
person any valuablo thing or poouniary 
Advantaga . 


(2 ) Any publio goryant who commita criminal mis. 
conduot in the discharge of his duty shall be punishable 
with imprisonmont for a term which may extend to 
given yoare , or with fine , or with both . 


( 3 ) In any trial of an offoncn punishablo undor sub . 
gmotion (2 ) the faot that the acousod porson or any other 
person on his behalf is in possession , for which the 
20180d person cannot satisfactorily account, of pocu 
niary resourcos or property disproportionate to his known 
Yourong of income muy bo proved , and on such proof the 
Court shall prosume , unlogs the contrary is proyed , 
tint the acousad parson is guilty of criminal misconduct 
in the discharge of his official dnty and his conviction 
( chfor shall not be invalid hy reason only that it is 
hud sololy on such prosumption . 

(4 ) Notwithstanding anything oontained in the Codo 
of Oriminal Procodure , 1898 , A polico offioor bolow tho 
rank of Deputy Suporintendent of Police shall not 
investigate any offonoo punishable under sub - geotion 
( ? ) without the order of Magistrate of the first class 
ormake any arrest therefor without a warrant . 


V of 1898 


YLV of 1880 


6 . No Court shall take oognizance of an offence punish ; Provlov 
able under section 161 or section 105 of the Indian Pona Agory 
Code or under sub - section (2 ) of sootion 6 of this Aot , for 
alleged to have been committod by A publio sorvant , prosecution 
eroept with the previous sanotion , 


(a ) in the case of a person who is employed 
in oonnuotion with the affairy of the Federation 
and is not romovuble from his offico guvo by or with 
the sanotion of the Contral Government or soma 
highor Authority , Central Government ; 


(6 ) in the case of a person who is employed in 
connection with the affairs of a Province and is 
not removablo from his offiou save by or with the 
sanotion of the ProvincialGovernment or some high 
er authority , Provincial Government ; 


(c ) in tho caso of any other person , of the 
authority oompotent to omove him from his 
office, 
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Acquaod 7 . Any person charged with an offenve punishable 
person 

under section 161 or section 165 of th I .dian Penal 
to be 

Code or under sub -bootion (2 ) of section 5 of this Act XLY OU 1880 
oompotent 
witness shall be a competent witness for tho defence and may 

give evidence on oath in disproof of the charges made 
against him or any person charged together with him at 
the same trial : 
Provided that 

(a ) he shall not be called as a witnobs exoopt on 
his, ownmquest ; 

(6 ) bis failure to give evidenoe shall not be made 
the subject of any comment by tho prosegution 
or give rise to any presumption against himself or 
any person charged together with him at the same 
trial, 

(c ) he shall not be asked , and if ked shall not 
be required to answer , any question tonding to show 
that he has committed or barn oonvicted of any 
offenco other than the offonoo with which he is 
obarged , or is of hed charactor, unless 

(i) the proof that he has committed or 
been oonviotod of such offence in admissiblo 
evidence to show that he is guilty of the offenoo 
with which he is charged , or 

( ii ) he has porsonally or by hja pleader 
asked quostions of any witness for thn pro 
secution with a view to establish his own good 
charactor , or bas given avidence of his good 
obaracter, or the naturo or conduot of the de 
fonoo is such as to involve imputations on tho 
charactor of the prosouutor or of any witness 
for tho proseoution , or 

(iii ) he has given evidence against any 
other person charged with the game offence . 4 

Aor No . III OF 1947 
An Aot further to amend the Indian Extradition Act , 1903 ] 

WAHRRAS it is expedient further to amend the 
Indian Extradition Act , 1003 , for the purposo herein XV of 1908 
after appearing i 

It lo hereby onayted as follows : 
Short title 1 . This Act may be called the Indian Extradition 

(Amendment) Act , 1947 . 
Amondmont 2 . Section 8 of the Indian Extradition Aot , 1903 , 
of section shall be renumbered as sub -section ( 1) of that section 
8A , Act XV 
of 1903 

and to the section as so renunberrd the following sub 
footion shall be added , namely : 

" (2 ) In the case of any bond executed in pursuanco 
of this section , the District Magistrate or the Chief 
Presidency Magistrate , as the case may be, may exerciso 
the powers conferred by the Code of Criminal Procedure 
for the time being in force in relation to taking & 
deposit in lieu of the execution of a bond and with 
respeot to the forfeiture of bonds and the discharge of 
suroties. " 


District de les may be ni Procedures 
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Aor No. IV OF 1947 
An Act further to amend the Coffee Market Expansion 

Act, 1913 
WHEREAS it is expedient further to amond the 
WII of 1942 Coffce Market Expansion Act, 1942, for the purposes 

hereinafter appearing ; 

It is hereby enacted as follows : 

1. This Act inay be called the Coffee Market Short titlo . 
Expansion (Amendment) Act , 1947 . 

2 . Sub - scction (3 ) of section ) of the Colleo Market Amondment of 
VII of 1942 Expansion Act , 1942 (hereinafter reforred to as the section 1, Act VII 

" of 1942. 
said Act), shall be omitted . 

3 . For sub -section ( ) of section 4 of the waid Act , Amendmont of 
the following sub - section shall be substituted . seoblon 4 , Aot VII 
namely : 

“ (?) The Board shall consist of , 

(a ) (c) one person representing the Imperial 
Council of Agricultural Research , nominated ho the 
Contral Government ; 

( ir ) one person representing the Department of 
Industries and Supplies of the Central Government , 
nominated by that Government ; 

(iii ) one porson representing Coorg , nominated 
by the Central Government ; 

( iv ) one person representing the Government 
of Madras, nominated by that Governmen “ , 

(v ) three persons ropresenting the Mvsora State , 
nominated by the Government of thot ( toto 

( vi ) ono person representing the Travancoru Stave , 
nominated by tho Government of that State ; 

( vii ) one porson representing the Cochin State , 
nominated by the Government of that State ; 

(6 ) four persona representing the coffee trade 
intcreatu , nominated by the Contral Government ; 

(c) fourteen persons iepresenting the coffee growing 
industry , namely :- - 

(i) thrco persone nominated by the Government 
of Mysore ; 

( ii) three persons nominated by the Univou Plan 
ters Association o Southern India ; 

( iii) one person nominated by the Loung Planters 
Association ; 

(iv ) one person nominated by the Coorg indian 
Plantera Ayaociation ; 

(v ) one person nominated by the Mysore Planters 
Association ; 

(vi) one person nominated ly the Mysore Jocuan 
Plantcrs Association 

(vii ) one poruon nominated by the Nilgiri Cum 
Nilgiri-Wynuad Planters Association ; 
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(viii) one person nominated by tho Malabar 
Wynand Coffee Growers Association ; 

(ix ) one person nominated by the Shevaroy Plunters 
Association ; 

(* ) one person nominated hy tho Palni-Bodi 
Sirumalai Coffee Growers Association ; 

(d ) three persons representing labour, ono cach to 
be nominated in conguliation with labour organisations 
by the Governments of Madras and Mysoro and one 
to be nominated in consultation with labour organisa 

tions by the Chief Commissioner of Coorg ." 
Substitution of 

of 4 . For section 49 of the said Act , the following 840 
new sootion for tion shall be substituted , namely : 
gootion 49 , Agt “ 49. The Indian Coffee Cens Act, 1935 , is hereby Repoal of 
VIII of 1942 repealed . " 

Ast XIV of 

- 1986 . 
6 . For the expression , " Controller of offen " and 
Substitution of 
new designation “ Deputy Controller of Cofler " , wherever they occur 
for Controller of in the said Act , the exprossions “ Chiof Coffee Marketing 
Coffee and Deputy Officer ” and “ Deputy Chief Coffee Markoting Officer 
Controller of 
Coffor . 

shall rhapectively le substituted . 


XXV of 

1934 . 


Sbort title . 


Insertion of new 
Bection 38A 
in Aot XXV of 
1984 . 
Power to make 
ralce for the 
provision of 
canteeng. 


Act No . V OF 1947 
An Act further to amend the Factories Act, 1934 . 

VVHÆRRAS it is expedient further to amend the 
Factories Aot , 1934 , for the purposes hereinafter ap 
earing ; 

It is hereby onaoted as follow ; - - 

1 . This Act may be called the Faotories 
(Amendmenl) Act , 1947 

2 . In Chapter III of the Faciori46 Act , 1934 (hore 
inafler referred 10 as who said Act), after s . otion 33 the 
following seorion shall bo inserted , namely : 

" 33A , (1 ) The Provincial Government may , maka 
rules roquiring that in any spooified factory wherein 
more than two hundred and fifty workers are ordinarily 
employod , an adequate canteen shall bo provided for the 
use of the workers . 

(2 ) Without prejudico to the generality of the fore 
going power , such rulos may provide for 

(a ) tho dato by which such canteen shall be 
providod ; 

(6 ) the standards in respeot of construotion , 
accommodation , furniture and other equipment of 
the canteon , 

(c ) the foodstuffs to Lo sorvod therein and the 
chargos which may be mads therefor ; 

(d ) representation of the workmen in the man 
agement of the carite is ; 

(e ) enabling , subject to much conditions , it any, 
ay may be specified , the powor to runko rules under 
clause (c ) to bo exercised also by the Chief In 
spector ," 

8 . In the proviso to goction 34 of the said Aot , the 
word " non -yvason ” shall be omitted 


Amendmont of 
hootion 84 , 
Aot XXV of 
1934 . 


THE GAZETTE OF INDIA EXTRAORDINARY, MARCH 11, 1947 233 


IX of 1890 


Aor No. VI OF 1947 
An Act further to amend the Indian Railways Act, 1890 

WHERDAS it is expedient furthor to amend the 
Indian Railways Aot , 1890 , for the purpose hereinafter 
appearing ; 

It is hereby naotod as follows : 

1 . This Aot may be called the Indian Railways 
(Amendment ) Act, 1947 . 

2 . In sub -500tion ( 1) of section 75 of the Indian 
Railways Aot , 1890 , for the words " one hundred 
rupees " the words “ three hundred rupees " shall be 
substituted . . 


Short title 


Amendment of 
Bootion 76 , Aot 
IX of 1890 


Agt No . VII OF 1947 
An Aot to regulate certain payments , dealings in 
foreign exchange and securities and the import and 
e:xportof currency and bullion . 

WHEREAS it is expedient in the Aconomic and finanı . 
vial intorests of India to provide for the regulation of 
certain payments , dealings in foreign exchange and 
socuritius and tho import and export of currenoy and 
bullion ; 

It is hereby enacted the follows : 

1. (1 ) This Act may ho vallod tho Foreign Ex short title , 
change Regulation Act , 1947 . 

extent, 
(2 ) It oxtends to the whole of British India , and 
applies also to British subjects and servants of the duration . 
Crown in any part of India , and to British subjects who 
are domiciled in any part of India wherever they may be . 

( 3 ) It shall come into force on such rate as the 
CentralGovernmont may, by notification in the officinl 
Gazetto , uppoint in this behall, 

(4 ) It shall remain in foroe for fivo years only , but 
the Central Govornmontmay , by notification in the off 
cial Gazette , diroot that it shall remain in foroo for a 
furthor period not exceeding three yoars , 

2 . In this Aot, unless there is anything repugnant Interpreta . 
in the subject or context , - 

(a ) " authorised dealor ” means a person for the 
time being authorised under section 3 to doul in 
foroign exchango ; 

(6 ) “ ourtenay " inoludos all ooins , curronoy notes , 
bank notes , postal notos , monoy orders , cheques , drafts , 
travoller s cheques, letters of oredit , bills of exchango 
and promissory notes ; 

(c) “ foreig :1 cuite ,loy " means any qurrenoy other 
than I ldian Qurre .roy ; 

(d ) “ forcig 1 Colare ” means foreign currenoy 
and includes all deposits , oredits Eliid balaicen payable 
in any foreign Qurrenoy , ad any drafts , traveller s 
cheques, letters of or dit and bills of excha ge , expressed 
or drawil in Ilidian currency but g alable in any foreign 
ourrency . 
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( e ) " foreign goourity ” means any security issued 
olsówhere than in India , and any soourity the principal 
of or intorest on which is payablo in any foreign currenoy 
or vibowhere than in India ; 

(f) " gold inoludes gold in the form of coin , whether 
legal tonder or not , or in the form of bullion or ingot , 
whether rofinod or not ; . 

( 9 ) " Indian currenoy " means ourronoy which is 
expressed or drawn in Indian rupecs ; 

(h ) " owner " , in relation to any security , inoludes 
any person who has power to sell or transfer the security, 
or who has the custody thereof or who receives , whethor 
on his own behalf or on behalf of any other person , 
dividonds or interont thereon , and who has any interest 
theroin , and in & Oaso whore any goourity is held on 
any trust or dividends or interest theroon are paid into 
a trust fund , algo inoludes any trustee or any person 
entitled to enforce the performanoe of the trust or to 
rovoke or vary, with or without the oonsent of any 
other person , the trust or any terms thereof, or to 
oontrol the investment of the trust monoya ; 

(i) “ presoribed " means prosoribed by rules made 
under this Aot ; 

6 ) “ Reserve Bank ” means the Reserve Bank of 
India ; 

(k ) “ gocurity " means shares , stooks, bonds, deben 
turos , debenture stook and Government securities , as 
defined in the Indian Soourities Aot , 1920 , deposit 8 of 1920 . 
receipts in respect of deposits of geouritius , and units 
or sub - units of unit trusts, but does not include 
bills of oxchange or promissory notos other than Govern . 
ment promissory notes ; 

il ) " silver " meung silver bullion or ingot, silver 
sheets and plates whioh have undorgone no process of 
manufacture subsoquonţ to rolling and unourrent silver 
coin whioh is not legal tender in India or elsewhere ; 

(m ) " transfer " includes, in relation to any security , 
trarisfor by way of loan or seourity . 

8 . ( 1) The Reserve Bank may , on applioation made 
to it in this behalf, authorise any person to deal in 
foreign exonange. 


Authorised 
doalers in 
foroign 
osohango 


( 2 ) An authorisation under this section 

(i ) muy authoriso dealings in all foroign cuir 
renoies or muy be rostrioted to authorising dealings 
in specifiod foreign ourrenoies only ; 

(ii ) may xuthorise transactions of all dosorip 
tions in foroign currencies or may be restricted to 
Authorising spocified transactions only ; 

(iii ) muy bo granted to be effeutive for a spooi. 
fied period , or within speoified amounts , and mny 
in all cases be revoked for reasons appeuring to 
it yuficient by the Reserve Bank . 
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(3 ) An authorised dealer shall in all his dealings in 
foreign exchange comply with such general or specia ] 
directions or instructions as the Reserve Bank may from 
time to time think fit to give , and , oxoopt with the pre 
vious pormission of the Poservo Bank , an authorised 
dealer shall not engage in any trangaction involving any 
foreign exchange which is not in conformity with the 
terms of his authorisation under this section . 


( 4 ) An authorised dealer shall, before undertaking 
any transaotion in foreign exolange on behalf of any 
person , require that person to make such declarations 
and to give suoh information as will reasonably satisfy 
him that the transaction will not involve , and is not 
dosigned for tho purposo of , any contravention or ova 
sion of the provisions of this Aot or of any rules , direc 
tions or orders made thereunder, and where the said 
person refuses to comply with any guoh requirement or 
makes only unsatisfactory oompliance thorowith , the 
authorised dealer shall refuse to undertake the trans 
action and shall , if he has reason to believe that any such 
oontravention or evasion as aforobuid in contemplated 
by the poreon , report the matter to the Reserve Bank , 

4. ( 1) Exoopt with the previous general or special Rostriotion on 
permission of the Reserve Bunk , no person other than doaling in forol A 
an authorised dealer shall in British India , and no person TODA 
resident in British India other than an authorised doaler 
shall outside Byitish India , buy or borrow from , or 
sell or lend to , or oxchange with , any porson not being 
an authorised dealer, any foreign exchange . 


( 2 ) Except with the provious general or speolal 
permission of the Reborvo Bank , no person whother 
an authorised doaler or othorwise , shall enter into 
any transaction which provides for the conversion 
of Indian currency into foreign currency or foreign 
ourronoy into Indian ourronoy at rates of exchange 
other than the rates for the time being authorised by 
the Reserve Bank 

(3 ) Where any foreign exchange is aoquired by any 
person other than an authorised dealer for any particular 
purpose , or whero any person has been permitted oondi 
tionally to acquire foreign exchango , tho said person shall 
not use the foreign exchange 80 uoquired otherwise than 
for that purposo or, as tho caso may be, fail to oomply 
with any condition to which the permission granted to 
him is subject, and where any foreign exchange 80 80 
quired oannot be 90 used or , as the case may be , tho 
conditions oannot be complied with , the said person shall 
withou , deluy pell the foreign exolungo to An Authorisod 
dealer: 

( 4 ) Nothing in this section shall be deemed to pro 
venta person from buying from any post office , in Acoord 
ance with any law or rulas made thereunder for the time 
boing in foroe , any foroign oxolunge in tho form of postal 
orders or ironey orders . 
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= 


kilotijou on 
paymeno, 


5 . (1) Savo as may be provided in and in accordanoo 
with any general or special exemption from the pro 
visions of this sub-doction which may be granted condi 
tionally or unoonditionally by the Reserve Bank , DO 
person in , or resident in , British Indiu shall 

(a ) make any payment to or for the oredit of 
any person resident outside Indis ; 

(6 ) draw , jasue or negotiate any bill of exchange 
or promissory note or Aoknowledge Any debt, so 
that a right (whether actual or contingent ) to 
receive a payment is greated or transferred in 
favour of any person rosidont outside India ; 

(c ) maku uny payment to or for tho credit of 
any porton by ordor or on behalf of any person 
resident outside India ; 

(d ) pla oo any sum to the oredit of any person 
resident outuido India ; 

( e ) make any payment to or for the orodit of 
any person in oonsideration for or in association 
with 

(i ) the receipt by any porson of a payment 
or the acquisition by any person of property 
outsido India ; 

(ii) the crantion or transfer in favour of 
rny porson of it right whether actual or oontin . 
gont to rcocive a payment or soquire property 
outside India ; 

(f) draw , issue or negotiate any bill of oxchange 
or promissory note , transfer any savurity or aok 
nowledge any dobt, so that a right (whathar hutual 
or contingont) to receive a payment is greatod or 
transformd in favour of any person as considera 
tion for or in association with any matter referred 
to in cluiise (e ). 
( 2 ) Nothing in sub -section ( 1 ) shall render unlawful 

(a ) the making of any paymont already authoris , d , 
either with foreign exchaye obtain : d from an autho 
rised Jenler under section 4 or with foreign exchange 
rotained by a person in pursuance ofan authorisation 
granted by tho Rosorve Bank ; 

(6 ) the making of any puyment with foreign 
Axohunge raseived by way of salary or paymont 
for servicos not arising from business in , or any 
thing done whilo in , India . 


( 3 ) Nothing in this section shall restriot the doing 
by any person of anything within the scopo of any autho 
sination or exemption granted under this Aot. 

(4 ) For the purposes of this sootion , " geourity 
also includos coupons or warranta representing divid nde 
or intorast and lifo or ondowment insurance policios . 

6 . ( 1) Whore an exemption from the provisions of 
seotion 5 is grantod by tho ROBAITH Bank in resphot of 
Tyment of any num tu ny person roaident outside 


Blookod 
a ooounts . 
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India and tho oxemption is made subjoot to the condition 
that the paymont is made to a blooked account - - 

(a ) the payment shall be mado to a blocked 
4000unt in the name of that person in such manner 
As the Reserve Bank may by general or special order 
diroot ; and 

(b ) tho orediting of that sum to that looount 
shall , to the extent of the sum oredited , be a good 
discharge to tho potion making the payment . 

( 2 ) No sum standing at the credit of a blocked uo . 
count shall be drawn on except in accordance with 
any genoral or special permission which muv be gruntod 
conditionally or otherwise by the Reserve Bank . 

( 3) In this seotion " blooked account ” means 
an account opened ug 1 blocked account at any office 
or branch in British India of a bank anthorised in this 
behalf by the Reservo Bank , or an account blocked , 
whether beforo or After the commencement of this 
Act , hy order of the Resorve Bank . 
17. (1 ) Where in the opinion of the Central Govern 

( Bpoolal 
ment it is necessary or expedient to regulate payıncnts booounte. 
dưc to persons resident in any territory , tho ( entral 
Government may , by notification in the official Gazette , 
dircct that such payments or any lase uf such pay 
monta shull he mure only into an Account (hereinafter 
roferred to as a special Account) to be maintained for 
the purpose hy the Reserve Bank or an authorised 
dealer specially wuthorised by the RoMerve Bank in 
this behalf. 

( 2 ) Tho credit old sum to n special account shall , 
to the extent of the sum crncited , ben nocul discharge 
to the person making the payinent, 

Provided that where the liability of the person 
making the payment is to make the payment in foreign 
currency , the cytont of the discharge shall be Ascer 
tained by converting the amount paid into thut cur 
renoy ut such rate of exchange ay is for the time being 
fixed or authorisod hy the Reserve Bank . 

(3 ) Tho sum standing to the credit of any Apecial 
account shall from time to time be applied 

(a ) where any ugrcement is entered into be 
tween the Central Government and the Government 
of tho territory to which the aforesail notification 
relutes for the regulation of payments between per 
hons resident in British Indin And in that territory, in 
such manner as the Rcuerve Bank , having regard to 
the provisions of such ngreement, may direct, or 

(6 ) where no such agiremont is entered into , 
for the purpo44 of paying wholly or partly , and in 
such oriler of preference and at such times as the 
Central Government may direct, debts clun from the 
persona resident in the said tcrritory to persons 
resident in British India or in such other territories 
as the Central Government may ly order Apocify 
in this behalf . 
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Restriotions 
on import 
and export 
of oortoin 
ourronoy and 
bullion . 


8 . ( 1) The Central Governmentmay , by notification 
in the official Gazette, order that , subject to such ex 
emptions, if any , as may be contained in the notifica 
tion , no person shall , except with the general or special 
permission of the Reserve Bank and on payment of 
the fee , if any, preaoribed bring or send into British 
India any gold or silver or any currency notes or bank 
notes or ooin whether Indian or foreign . 

(2 ) No person shall, except with the general or 
special permission of the Reserve Bank or the written 
permigajon of a person authorised in this behalf by 
the Reserve Bank , take or send out of British India 
any gold , jewollory or precious stones , or Indian currency 
notes , bank notes or coin or foreign exchange other 
than foreign exchange obtained from an authorised 
dealer, 


(3 ) The restrictions imposed by sub -sections ( 1 ) 
and ( 2 ) shall be deemed to have been imposed under VIII of 1878 
section 19 of the Sea Customs Aot, 1878 , 
without prejudice to the propinions of section 23 
of this Act, and all the provisions of that Aot shall 
have effect accordingly . 


Acquisition 
by Control 
Govornmont 
of foreign 
orchango 


9 . The Central Government may , by lotification 
in the official Gazette , order every person in , or resi 
dent in , British India 


(a ) who owns such foreign exchange as may 
be specified in the notification , to offer it , or cause 
it to be offered for sale to the Reserve Bank on 
behalf of the CentralGovernment or to such person , 
E , th R , prve Bank mavauthorise for the purpose , 
at such prioe as the Central Govornment muy fix , 
being w price which is in tho opinion of the Central 
Government not less that the market rato of 
1 he forcign ex hange when it is offered for sale ; 


(6 ) who is intitled to assign any right to 
l ercive such foreign exchange as may be speci 
fied in the notification , to transfer that right to 
the Reserve Bank on behalf of the Central Gov . 
ernment on paymen of such consideration there 
for as the Contral Government may fix : 


Provided that the Central Government jpay 
by the said notification or another ordor exempt 
Any persons or class of persons from the opera 
tion of auch order : 


Provided further that nothing in this Apotion 
shall apply to any forig exchange acquired 
by a parro i from all authorised dealor and re 
tained by bim with the permission of the Reserve 
Bank for any purpose . 
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10 ( 1) No person who has a right to receive any Duty of 
foreign exchange or to receivo from a person resident ponon , 

17 entitlod to 
outside India & payment in rupoes shall, excopt with receive 
the general o special permission of the RoHervo Bank , foreiga 
do or refrain from doing any act with intent to gooure - orohango, 

(a ) that the receipt by him of the whole or 
part of that foreign exchange or payment is delayed , 
Or 

(b ) that the foreign exchange or payment 
ceases in whole or in part 1o be receivable by 
him . 

( 2 ) Where a person has failed to comply with the 
requirements of sub - section ( 1 ) in relation to any foreign 
exchange or payment in rupees, the Reservo Bank 
may give to him suoh directions as appear to be ex 
pedient for the purpose of securing the receipt of the 
foreign exchange or payment as the ( IFC may bA . 

11 . The CentralGovernment may , hy notification Powor to 
in the oficial Gazolte , imponc such conditions as it regulate the 
thinks necesNTV or expedient on the 19C or diaporal imported 

1888 , oto ., of 
of or dealings in gold and qilyer prior to , or gold and 
at the time of, impoit into British India . 

silver . 
12. ( 1) The CeniralGovernment may , by notification Payment for 
in the official Gazette, prohibit the export of any goods oxported 
or clues of goods specificd in thio notification from goode 
British India directly or indirectly to Any place 
specified unless a declaration supported by much evi 
dence as may be prescribed or 80 bpccified , is furnished 
by the exporter to the prescribed authority that the 
Ainount representing the full oxport value of the goods 
has becn , or will within tho prescribed period he paid 
in the prescribed manner 

(2 ) Where any export of goods has been made 
to whiob a notification under sub -section (1) applies , 
no person entitled to soll , or procure the sale of, the 
said goods shall, except with the permission of the 
Reserve Bank , do or refrain from doing any act with 
intent to secure that , 

(a ) the sale of the goods is delayed to an 
extent which is unreasonable having regard to the 
ordinary course of trade, or 

(6 ) payment for the goods is made otherwise 
than in the prescribed manner or does not ropresent 
the full amount payable hy tho foreign buyor 
in roapect of the goods , subject to such deductions , 
if any , us may be allowed by the Reserve Bank , 
or is delayed to such extent as aforesaid : 

Provided that no proceedings in respect 
of any contravention of this sub - section shall be 
instituted unless the prescribod poriod has ex 
pired and payment for the goods reprodonting 
the full amount as aforesaid has not been made 
in the prescribed jnannor , 

(3 ) Whero in relation to any such goods the 
said poriod has expired and the goods have not been 
Rold and payment therefor has not beon made as afore 
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said , the Reserve Bank may give to any person en 
titlod to Hell the goods or to prooure the sale thereof , 
such directions as appear to it to be expodjent for 
the purpose of securing the sale of the goods and pay 
ment therofor as aforesaid , and without projudioo 
to the gonerality of the foregoing provision , may 
direqt that the goods shall be assigned to the Contral 
Govornment or to A porson specified in tho direotions . 

(4 ) Where Any goods are aggigned in accordance 
with sub -section ( 3 ), the Contral Government shall 
pay to the person assigning thom auoh sum in oon . 
sidorution of the net Aum recovered by or on behalf 
of the Central Government in respoot of the goods 
as may be determined hy the Central Government . 

(5 ) Whero in rolution to any such goods the value 
Eg stated in the invoice is loss than tho amount whioh 
in the opinion of the Reserve Bank represents the 
full export valuo of those goods , the Resorve Bank 
muy issue an orde . requiring the person holding the 
shipping documonts to retain possession thereof until 
Buch time as the exportor of the goods has made arrange 
ments for the Roserve Bank or a PATROD authorised 
by the Reserve Bank to receive on behalf of the exporter 
payment in the prosuribod manner of an amount whioh 
roprosents in tho opinion of the Reserve Bank tho full 
oxport value of the goods . 

(6 ) For tho purposo of ensuring oumpliance with 
the provisions of this bootion and any orders or 
dirootions made thoroindor , the Reserve Bank 
may require any porson making any export of yoods 
to which a notification under sub - 4motion (1 ) Applios 
to exhibit contraots with his foreign buyer or other 
Hvidonoe to show that the full annount payablo by 
the said buyer in respect of the goods has been , or 
will within the proscribed period be , paid in the pres 
( ribod manner 

13 . ( 1) No person shall, exoopt with the general 
or special pormission of the Reserve Bank , - 

(a ) take or gond any Hoourity to any plano 
outside India ; 

(6 ) transfor any focurity or ornata or transfer 
ally intorayt, in a scourity to or in favour of A 
porson rosidont outside India ; 

(c) transfer any sourity from & l egister 
in British India to a rogister outside India or do 
any act which is oaloulated to soouro , or forme 
part of serios of acts which together aro vul 
oulated to secure, the substitution for any socurity 
which is either in , or registered jn , British India , 
of any security which is ojthor outside or registered 
outside India ; 

(d ) jesue , whether in British India or else . 
whore , any security whioh is registered or to be 
registered in British India , to & person resident 
outside India , 


Kogulation 
of oxport 
igd transfor 
of securities , 
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( 2 ) Whore the holder of a sovurity is a nominee , 
neither he nor any person through whose agonoy the 
oxoroise of all or any of the holder s rights in respoot 
of the security is oontrolled shall , exoopt with the 
general or apcal permission of the Reservo Bank , do 
any cot whoreby ho recognises or givea effoct to the 
substitution of another person as the person from whom 
he direotly receives instruotions , unless both the persons 
previously ingtruoting him and the person substitutod 
for that person were , immodiately before the substitu . 
thon , resident in India . 

(3 ) The Reserve Bank may, for tho purpose of 
Boouring that the provisions of this section are not 
evaded , require that the person transferring any seou 
rity and the person to whom such soourity is trang 
ferred shall subscribe to A deolaration that the trans 
foroo is not resident outsido India . 

(4 ) Notwithstanding anything contained in any 
other law , no person shall, oxoopt with the permission 
of the Roserve Bank , — 

(a ) onter any transfer of securities in any 
rogister or book in which socurities are registered 
or insoribed if he has any ground for guapooting 
that the transfor involves any contravention of 
the provisions of this section , or 

(b ) enter in any such register or book , in 
respect of any soourity , whether in connection 
with the issue or transfer of the socurity or other . 
wise , an uddross outside India exoopt hy way of 
substitution for any such address in the same coun 
try or for the purpose of any transaction for which 
pormission has boon granted under this pection 
with knowledge that it involves ontry of the said 
address , 
(5 ) For the purposes of this section , 

(12 ) “ holder " in relation to a boarer socurity 
means thy person huving physioul custody of the 
security ; provided that , whore A bearer 
security is deposited with any person in a lookod 
or sealed rooeptacle from which the person with 
whom it is deposited is not entitled to remove it 
without the authority of some other person , that 
other person shall be deemed to be the holdor of 
the security ; 

(6 ) " nominua " means a holder of any seourity 
(including a hearer soourity ) or any coupon re 
presenting dividonds or interost who , us respects 
the exercise of any rights in respeot of tho security 
or coupon , is not entitlod to exercise thoso rights 
except in Aocordance with instructions given by 
some other person , and a person holding a security 
or coupon as a nominee shall be deemed to act as 
nominee for the person who is entitled to give 
instructions either directly or through the Agonoy 
of one or more persons, as to the exercise by tho 
holder of the socurity or ooupon of any rights la 
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Custody of 
HoQurblou . 


respect thereof and is not, in so doing, himselt 
under e duty to comply with instructions given 
by some other person ; 

(c ) " security " also includes coupons or warrants 
representing dividendy or interost , and life or on 
dowment insuranco policies . 

14 . ( 1 ) The Central Government muy, by noti 
fioation in the official Gazette , order every person by 
whom or on whogo hehalf u seourity or dooumont of 
title to a prurity specified in the order is held in British 
India to pauso the said seourity or documont of title 
to be kept in the cu - tody of an authorised depository 
named in the order : 

Provided that the Reservo Bank may by order in 
writing permit any such socurity to be withdrawn from 
the oustody of the anthorised depository subjeot to 
such conditions as may be specified in the order . 

(2 ) No authorised depository may part with any 
geourity covered by an order undor sub-seotion 
( 1) without tho gi ne ral or sp oial permission of the 
Reservo Bank excopt to , or to the order of, unothor 
authorised depository . 

( 3 ) Exoopt with the ginrral or spoial permission 
of the Resorto Bank , no authorised depository sh:111 — 

( a ) accept or part with any security covered by 
an Ordor under ub - saotion ( 1) wheroby the 
soourity is tran - forred into the name of a person 
cosident outsido India , or 

(h ) do any act whoruby he recognises or gives 
effect to the substitution of another person as the 
person from whom he direotly raceivos instruo 
tions relating to buoh At ourity unless the prison 
previously 80 instruoting him and the porson 
substitutnd for that pornon were immediately before 
the substitution rosidant in India . 

(4 ) Except with the goneral or spocial permission of 
the Rosorve Bank , no porson shall buy, sell or transfor 
any security , or clooumont of title to u Heourity , covered 
by an order under sub -seotion ( 1 ) unlons such security 
or dooument of title has been deposited in accordance 
with the order . 

(5 ) Except with the goncral or Apocial permission 
of the Resorve Bank , no oapital monoys , interost or 
dividends in rospeot of any security covered by an 
ordor under sub -section ( 1 ) shall be paid in British 
India excopt to or to tho ordor of the authorisod de . 
pository having the custody of the seourity . 
(6 ) For the purposos of this section , - 

(a ) " authorised depository " means a porson 
notified by the Central Government to be entitled 
to acoopt the custody of Seouritis , and documonta. 
of titlo to securities, and 

(6 ) " security " shall include ooupony. 
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11 


AS 


15 . The Central ( cvnm .-nt may , by notification Restrictions on 
in the official Gazette . Orlier thii except with the issue of bearer 

securities . 
general or special permison " ¿ The Reserve Bank no 
person shall in British Indi" ile any bearer security 
or coupon or so alta , iny dorment that it becomes 
a bearer security or couron . 

16 . ( 1 ) Subject to any exemptions that may be Acquisition by 
contained in the notification , the Central Government Central Govern . 
may , if it is of opiwie ih i k lient so to do for ment of foreign 
the purpose of strenyibu -1 let it for ign exchange posi- * 
tion by notification in the difficial Gazette 

(a ) order the transier to itself of any foreign 
securities specified in the riotification at a price 
so specified , being a price y lich is , in the opinion of 
the Central Core M L 1. po- than the market 
value of the secuitiu on the date of the notifi. 
cation , or 

(6 ) direct th B TE Tony foreign securities 
specified , in the 22 miiairin toll or procure the 
sale of the f471 til 1 ! Thereafter to offer or 
cause to be offurt d the net foreign exchange 
proceeds of the al to the Reserve Bank on behalf 
of the Central Goen 1.1 or to su h person as the 
R - serve Bank may altiorise for the purpose , 
at such pricy do Bisioniral Covernment may fix , 
bring a pric whi b is in th opinion of the Central 
Government not In than the market rate of the 
foreign exchang, when it is off red for sale . 

( 2) On the issue of a notification under clause (a ) 
of sub -section ( 1),- -- 

(a ) the seonritie - to which the notification 
relates shall forthwith vest in the Central Govern 
ment free from any mortgage , pledge or charge , 
and the Central Governmunt may deal with them 
in such manner as it thinks fit ; 

(b ) the owner of any of the securities to which 
the notification relates and any person who is 
responsible for keuring any registers or books in 
which any of tho e securitien are registered or in . 
scribed , or who i , otherwise concerned with the 
registration or inscription of any of those securities , 
shall do all such things as are necessary or as the 
Central Government or the Reserve Bank may 
order to be done , for the purpose of securing 
that 

(i) the securities and any documents of 
title relating thereto are delivered to the 
Central Government and , in the case of regis 
tered or inscribed securities , that the securi. 
ties are registered or inscribed in the name of 
the Central Government or of such nominee of 
the Central Government as it may specify , and 

( ii) any dividends or interest on those 
securities becoming payable on or after the 
date of the issue of the notification are paid 
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to the Central Government or its nomineo as 
Aforesaid and where in the case of any security 
payable to bearer which is delivered in pur 
suance of the said notifioation , any coupons 
representing any such dividends or interest 
are not delivered with the security , such reduo 
tion in the price payable tberefor shall be made 
As the Central Government thinks fit : 

Provided that where the price specified in the 
notification in relation to any security is ex -dividend 
or ox - interest , this sub - olause shallnot apply to that 
dividend or interest or to any coupon representing 


it . 


( 3 ) A certifioate signed by any person authorised in 
this behalf by the Central Government that any speci 
fied seourities are securities transferred to the Contral 
Government under this section shall be treated by all 
persons concerned ab conolusive evidence that tho seguri 

ties have been so transferred . 
Restriotion on 

17. (1) No person resident in British India shall, 
gottlement . except with the general oi special permission of the 

Reserve Bank , settle any property , otherwise than by 
will, upon any trust under which a person who at 
tho time of the bottlemont is resident outside India , 
elsewhere than in territorios notified in this behalf by 
the Reserve Bank , will have an interest in the property , 
or exercise , other than by will , any power for payment 
in favour of a person who at the time of the exercise 
of the power is resident outside India elsowhere than in 
suoh notified territories . 

( 2 ) A settlement or power as aforesaid shall not 
be invalid except in so far as it oonfers any right or beno 
fit on any person who at the time of the settlement or 
the exercise of the power is resident rutside India , 
elsewhere than in territories notified by the Reservo 

Bank , 
Certain provision , 

18 . ( 1) Exoopt with the general or special permis 
te to companies . sion of the Reserve Bank , no person resident in British 

India bhall do any act whereby a company , which is 
controlled by persons resident in India or the United 
Kingdom pages to be lo controlled . 

(2 ) Except with the general or special permission 
of the Rosqi ve Bank , no person resident in Britigh 
India shall lond any money either to any oompany 
(othor than & banking oompany ) wbioh is controlled , 
whether direotly or indirectly , by persons resident 
outside India elsewhere than in the United Kingdom or 
territories notifisd in this behalf by tho Reserve Bank , 
or to any such person . 


Power to all for 19 . (I ) The Central Government may , at any timə 
information . by notification in the official Gazette , direct ownern , 

subjoot to such exceptions, if any , as may be specifled 
in the notification , of sugh foreign exchange or foreign 
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securities as may be so specifiod , to make a return there 
of to the Reserve Bank within suoh period , and giving 
such partioulars , as may be 80 Bpeoified . 

(2 ) The Contral Government may by ordor in writ 
ing require any person to furnish it or any person spe . 
oified in tho order with any information , book or other 
dooument in his pogassion , being information , hook 
or dooumont which the Central Government considers 
it necessary or expodiont to obtain and exhmine 
for the purpose of this Aot . 

(3 ) If on a representation in writing made by a 
poraon authorised jll this behalf hy the Contral 
Government or the Reserve Bank , a District Magistrate , 
Sub -Divisional Magistrate , Presidenoy Magistrate or 
Magistrato of the first olags has reason to boliovo that 
a contravention of any of the provisions of this Aot 
has boon , or is being or is about to be committod in 
any place , ho may by warrant authorise any polico 
offioer not below the rank of sub - inspector 

(a ) to onter and search any place in tho 
manner specifiod in the warrant ; and 

(6 ) noize any books or other doouments found 
in or on such place whioh should have been 
produced in compliance with the requisition issued 
under sub -section (2 ) or whioh tho polico officer 
hue reason to believe to contain the information 
required to be furnished under that sub -section . 

Explanation . In this sub -Bootion , " place " in 
oludos A house , building , tent, vohiolo , veasol or air 
craft . 

(4 ) Tho provisions of sub -sections ( 1) , ( 2 ) and (3 ) of 
XI of 1922 . section 64 of tho Indian Inoomo-tax Act , 1922 , shall 

apply in relation to information obtained undor sub 
section ( 2 ) of this section as they apply to the parti 
oulars roferred to in that section , and for the purposes 
of such applioation 

(a ) tho said sub -section ( 3 ) shall be constru 
od as if in olauso ( a ) thereof thero was inoluded 
reference to a prosecution for an offonge under 
poction 23 of this Act , and 

(b ) persons to whom any information is requir 
ed to be furnish d undor an ordor made under sub . 
sootion ( 2 ) of this section shall be deemed to be 
publio Bervants within the mouning of that 
section . 


20 . ( 1 ) For tho purposes of this Act And of any supplemental 
rules , directions or ordors made thereundor 

Provisions . 
(a ) until the Reserve Bank by generul or 
Apocial order othorwino directs , # ny person who 
Llits ist any time after the commencement of thje 
Act boen resident in India shall be treated as still 
Voing resident in Indix and if such clil action is givell 
in relation to any such person the RABAIVA Bank 


248 THE GAZETTE OF INDIA EXTRAORDINARY , MARCH 11, 1947 


mny by tho mume or a subsequent dirootion , 
declare the torritory in which ho shall be treated as 
being resident ; 

(6 ) in the only c of any person to whom olaube 
(a ) does not apply the Reserve Bank may by 
general or speciill order doclare tho territory in 
which ho shall ho turtel ns being repidont ; 

(c ) in the 0.140 of any porsoil resident in Bri 
tish Indix who lollthy India , the Rosorve Bank 
may give il dirintion to my hunk that until the 
dirootion is lovoked , any suim from time to time 
standing to the credit of that person and any 
security held on his behalf at any offioe or branch 
of that bank in Briti. Indir specified in the 
direction , shall not be donult with oxoopt with the 
permission of th RescicVH Bank ; 

(d ) Hnly tru19uotions with # branch of azy 
business , whnther curricd on hy a body corporate 
or otherwisu , - 22. 11 be trouted in all rospoots as 
if the branch wore a body corporate resident 
where the bri11.0.12 is situated ; 

(e ) the making of any book entry or other 
statement recording a clebit against a branch of any 
business in favour of the head office or any other 
branch of thit business shll be tronted as the 
acknowlodyment of a clubt whereby A right is 
creator in favour of a person rosidont where the 
head office or other b21474 is situated . 

( 2 ) Nothing in this Automlanting to the payment of 
any prioo or sum by the Contral Government shall be 
oonstrued as requiring the Central Government to 
pay that prior or sum ut hi wise thull in Indian our 
renoy or otherwiso thin fidia . 

( 3 ) The Reserve Bank may give directions in ro 
gard to the muking ofpyments and the doing of other 
dots by bankers, buthorised dolors , truvol agents or 
atook brokors and othor poreony who ure wuthorised 
by the Resoryo Bank to it , anything in pursuance of 
this Aot in the courro) of their businon , as appear to 
it to be necessary or rxporlient for the purpose of 
seouring compliant witi u provisions of this Aot and 
any rulos, orders or cliiuctions made thorounder, 

21 . (1 ) No poinon shall unter into any oontraot or 
agreement which would directly or indicootly evade 
or avoid in any way the operation of any provision of 
this Act or of any rule , dirootion or order made 
thereunder . 

(2 ) Any provision of, or having offeot under , this 
At that a thing sulnot bo dono without the porrig 
sion of the Contral Government or tho Reserve Bank , 
shall not ronder invalid uny agroement by any person 
to do thut thing , if it is storm of the agreoment that 
that thing shall not ho cono unless permisgion is grant 
ed by the Central Government or the Reserve Bank , 
as thọ 0490 may be ; muu it shall be an implied term of 
every contrgot govorect by the law of any part of Bri 
tish India that wythiny agreed to be dono by any 
term of that contract, which is prohibitod to be done 


Contract in , 
OVYion of 
thu Aot 
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by or under any of the provisions of this Act except 
with tho permission of tho Contral Government or the 
Reserve Bank , shall not be done unless such pormis 
sion is granted . 

( 3 ) Neither the provisions of this Act nor any torin 
(whether expressed or implied ) contained in any oon 
tract that anything for which the permission of the 
Central Govorimont or the Reserve Bank is required 
by tho said provisions sul not be dono without that 
pormission , shall prevent logal pronourlings being hrought 
in British India to recover any sum which , Apart 
from the said provisions and any such term , would 
be due , whother 124 = debt, dimilgos or otherwise , but 

(a ) tho said provisions shall apply to mums 
required to ho paid by any judgment or order of 
any Court as they apply in relation to other sums ; 
and 

(6 ) no steps shall be tkun for the purpose 
of enforoing any judgment or order for the pay 
ment of any num to whirk the sail prvi 10119 
apply exoopt as rospcots 50 much therrof an in 
Central Govornmont or tho Rosorve Bank , as the 
case may ho , may pormit to bo paid ; and 

(c ) for the purposo of conviduring whother 
or not to grant such permission , tho Contra ) Gov . 

rumont or t + Reserve Bank , ue the use inxy bien , 
may require the person entitled to the honefit 
of the judginout or ordut laid tho deblor or the 
judgment or order, to produco suoh doouments 
and to give such information as muy be spoci 
fied in the requirement . 

( 4 ) Notwithstanding anything in the Nogotiable 
Instruments Act , 1981, neither the provisions of thix 
Act or of any rulo , direction or ordor made thereundor , 
nor any condition , whether express or to be implied 
having regard to thoso provisions, that wuy payment 
shall not be made without permission under this Act, 
shall be doomed to provint any instrument being a bill 
of oxchango or promissory notc . 

22 . No person shall, whon oomplying with any order Kalentate . 
or direotion undor snotion1 19 or when making any u - monte , 
plioation or declaration to any 11thority or pornot 
for any purpone under this Act , give any informition 
or make any statomont which he knows or hus rouson 
able cause to bolieve to be false , or not true, in any 
material particular. 

23. ( 1 ) Whoover uuntiavonen hny of the provisions . 
of this Aot or ofany rule , direction or ordurmndo thoro 

Penalty 

ni pro 
undor shall be punishable with imprisonment for a ceduth . 
term which may oxtend to two yours or will fino or 
with both , and any Court trying uny such contravin 
tion may , if it thinks fit and in addition to any wontenice 
which it muy impose for such contrAvontion , direct 
that any currenoy , secwity , gold or silver, or goods or 
other property in [ 0 ] of which the curtravention 
has taken placu shull bus confiscated . 


XXVI of 
1881. 
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( 2 ) No Court shall take cognisanoo of any offence 
punishable under this section or under section 54 of 
the Indian Ingome-tax Aot, 1922 , as applied by section XI of 1992 
19 of this Aot , oxoopt upon oomplaint in writing made 
by & person authorised in this behalf by the Central 
Government or the Roserve Bank : 


Provided that where any such offence is the con 
travontion ofany of the provisions of this Act or any rule , 
direction or ordor made thereunder which prohibits the 
doing of an aot without permission , no such oomplaint 
shall be made unless the person acoused of the offenoo 
has beon given an opportunity of showing that he had 
such permission . 


( 3 ) If the person committing an offonoo punishable 
under this soction is a oompany or other body corporate , 
every direotor ,manager , seorotary , or other officer thereof 
Ahall, unless he proves that the offonoo was committed 
without his knowledgo or that he exercised all duo 
diligonon to prevent its commission , be deemed to be 
guilty ofsuch offonco . 


Barden of 
proof in 
cortain oe _ 08 . 


24 . Whore any person is prosocuted for contra 
vouing any provision of this Aot or of any rulo , direo 
tion or oidor made thereunder whigh prohibits him 
from doing an aot without permission , the burden of 
proving that he had the requisito pormission shall be 
on him . 


Power to 
Central 
Government 
to givo 
direotiop . 


28 . For the purposes of this Act the ContralGovern . 
mont may from time to time givo to the Reserve Bank 
auch genoral or special direotions as it thinks fit , 
and the Rosorvo Bank shall , in the exoroiso of its funo 
tions under this Aot, comply with any such directions . 


Bar of legal 
proceedinge. 


28 . No suit , prosecution or other legal proceedings 
shall lie against any porson for anything in good faith 
done or intended to be dono under this Aot or any 
rule , diroction or order made thereunder , 


Power to 
make rules . 


27. ( 1) The Central Clovernment may , by notifica 
tion in tho offioial Gazetta , make rules for carrying 
into effoot the provisions of this Aut. 

(2) Without projudice to the generality of the 
foregoing power, auch rules may 

(a ) progoribe forms and tho giroumstances 
of their uso for the purposes of this Aot ; 

(6 ) presoribo the procodure to be followed 
by thorised doalera and ky persons applying for 
permission to do anything tor tha doing of which 
permisuion is necessary under this Aot ; 

(c) provide for any matter which ix tu bo or 
may be proscribed under this Act . 
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Aor No. VIII OF 1947 
An Act further to amend the Indian Navy (Discipline) Act, 1984 

WEBREAS it is expodiont further to amend the 
XXXIV of Indian Navy ( Discipline ) Act, 1934, for the purpose 
1984 

heroinafter appearing ; 

It is hereby enactod as follows - 

1 . This Aot may be oalled the Indian Navy (Dis . Short bltlo . 
oipline) (Amondment) Act , 1947. 

2 . For section 90 of tho Naval Disciplino Act as Amondmant 

set forth in the First Schedulo to the Indian Navy of Pirat 
30 and 30 . (Discipline) Aot , 1934, the following section shall be bohodulo, 
Vlot ., o . 100 substituted , namely - 

Act XXXIV 

of 1934 . 
“ 90 . (1) If any porson who would not other. Provilon ro 
wise be subject to this Aot enters into an engagement specting 
with tho Central Govornment to save His Majesty 

tv . dioolpltpe. 

of pordon ! 
(a ) in a particular ship , oi 

under 
(b ) in such particular ship or in buch ships to 

engagement 

to servo His 
as tho Officer Commanding the Indian Navy or Majesty . 
any officor empowered in this bohalf by tho Officer 
Commanding the Indian Navy , may from time 

to time determino , 
and agreos to bocome subjoct to this Aot upon ontor 
ing into the engagement, that porson shull , so long as 
the ongagement remains in foroo , and notwithstanding 
that for the timo being he may not be serving in any 
ship , bo subjuot to this Aot , and the provisions of this 
Aot shall apply in relation to that person , as if, whilo 
Bubjeot to this Aot, ho belonged to His Majesty s Navy 
and were borne on tho booke of ono of His Majesty s 
whips in commission , 

(2 ) The Central Government may by order direct 
that , subject to such exceptions as may in partioular 
cases be made by or on behalf of the Officer Commanding 
the Indian Navy , poreons of any such class as may be 
specified in the order shall , while subjeot to this Aot 
by virtue of this section , be deomod to be officers or 
potty officers , as tho case may be, for tho purposes of 
this Aot or of buch provisions of this Act as may be so 
specified ; and any such order may be varied or 
revoked by a subsequont order." 
8 . Clauko ( iii ) of sub -sootion ( 1 ) of section 2 of Ajaandmont 

of tootion 2 , 
the Emergenoy Provisions (Continuanoo .) Ordinance , Ord . Tro? 
1946 , shall be omittod . 

1946 


Act No, IX OF 1947 
An Act to provide for the completion of recovery of the temporary 

excise duty on sugar. 
WERRBAS the duty of excise on sugar levied by the Sugar XXV of 1940 
( Temporary Exoise Duty ) Ordinance , 1946 , cannot be fully ro 
o overed before the expiry of the said Ordinance ; 
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AND WADAIDAs it is expedient to nako provision for the oom . 
pletion of the recovery of the said duty, and for a certain inoidental . 
matter ; 

It is horoby enacted as follows:-- - 
Short title 

1. ( 1) This Act may be called the Sugar ( Temporary Exciso 
and extent. Duty ) Aut , 1947 , 

(2 ) It extends to the whole of British India . 
Continuange of 2 . The expiry in due course of the Sugar ( Temporary 
provisions for re - Excise Duty ) Ordinance , 1946 , shall not affect the liability 
covering excise to pay tho duty loviod thereby or the liability to any penalty or 
duty on sugar. 

punishment incurred thereunder , and for the purposes of com . 
XXV of 1948 

pleting and onforcing the rocovery of the suid duty and penalties , 
all the provisions of the said Ordinance shall , on its expiry , continue 

to have offeot as if they were onacted in this Aot . 
Effect of lovy o 8 . Without prejudice to tho provisions of section 64A of the 
duty on certain 
Boles . 

Indian Sale of Goods Act , 1930 , where in any contrapt for the sale 
III of 1930 , of any sugar on which a duty of excise was levied by the Sugar 
XXV of 1946 , ( Temporary Excise Duty ) Ordinunoo , 1946 , the seller was pre 

vented by tho operation of any law then in foroe from adding to or 
including in the contract price an amount equivalont to the duty 
payablo on the sugar , he shall, provided that ho has paid the said 
duty or that there was includod in the price which he himself paid for 
tha sugur an amount equivalont as aforesaid , be entitled to be paid 
such amount by the buyer and to gue for and recover such amount. 

G . H . SPENCE , 
Socy , to the Govt. of India . 


